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Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
L BONAS ettt nnns | eeseeeennrenne 210,568,935 | ....coevrrrierreirrreerrnenne | s 210,568,935 | .....cccoveenee 218,261,238
2. Stocks:
2.1 PrEferred SIOCKS. ...ttt et sssessntes | srestenenessessenens 2,500,000 ..o | e 2,500,000 | oo 2,500,000
2.2 COMMON STOCKS.....ouvverererertsirsesiesiesi sttt | wbsentsessiesss st st sentsententa | sebseessesssnessssssessssssssnssnesss | coressssesssessnessnenseneensad (0
3. Mortgage loans on real estate:
BT FIESEIIENS ..ot | sesiese et nens | seriesiente st nientnneens | siersesientene e [0
3.2 Other than fIrSEHENS......c..cuiiceicricreese bbb enssetes | stsesssesssessi s sent st sestnntn | sebsnessesssesssessssssssesssnssnnees | coresssnessnessnessensensensad (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES)...v.vvevereereereeeeeseeseeseeeseaseessssees et eessessess e s e ssess st ssees st ssessesssssessessans | sessessssssssesssssnssassessnssnss | nessessassssssmssasssssessassansnss | seessssssessasssssessesssssnsan [0 U
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES). ......vuveeiieiecieieiesse ettt bt bbbt sse b s b s bnsns | sbessessesssssssessessssessessessnsss | essessssessessesissessesesnssnsans | essessessssessesssnssssessesand 0 |
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......vvoeeeireireineieieeseeeeseesesieees | eesesssesssessssesssessassssssesss | sessssesssssssssessssssessessasssnsss | essesssssssssssssssasssssnsssens 0 |
5. Cash ($....16,142,670), cash equivalents ($.....41,103,948)
and short-term investments (§.......... 0) -ttt ettt ens | eressieniesans 57,246,618 | ..oovveeveeeeeeeeeceeeeees | e, 57,246,618 | ......c.cooc....... 78,037,376
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....ovcviveiieieieiisiee st ssssssenses | cresssssesessssessesssssssessesess | essesssssssesessssessessessessnsens | ossesisssssessesssssssssassessed 0 | oo
T DBIIVALIVES. ..ottt | eebsesbsen ettt nenes | serbreni st ens | eeseese e enes 0 [
8. Other iNVESIEA @SSELS.........ouiiuiiiiii bbbt | sbsesb bbbt ssbnsia | sebersbsnssensieniene s | et 0 [
9. RECEIVADIES Or SECUMTIES. .......vvuveeiieiiiiiiitiiiriisrer bbb | stsesbaessess bbbt ensinsias | sebsrsssnsssnsisesisensssnsnnssnnse | siresiessinsssnesinesssesseneaa 0 [
10.  Securities lending reinvested collateral @SSEtS...........cvviivreiiiiieieieesie e sees | cerereseiesienns 1,194,462 | ..o | e 1,194,462 | .o 1,166,402
11, Aggregate write-ins for INVEStE @SSELS..........ceviuiiieiciiee e | ebssssssssenses st es s sssenes [ I {0 I [0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11)......ccciiieeieieeiesieeeissesessiesiens | cvrereesseennes 271,510,015 | oo (1] 271,510,015 | coovverrene 299,965,016
13. Title plants less §.......... 0 charged off (for Title insurers only)
14.  Investment income due and accrued
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection...........ccevcvees | corerrerrirennns 17817427 | ooeeecerreeeieiens | cvvissesieinnens 17,817,427 | oo 16,982,930
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremMIUMS).........ccevrierieines [ | ereesnsrenesesssssseseenssens | esesessssessesesssssssessesnd [0
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0) ettt sttt nnns | sestesssnssnssnsss st enssenssenss | seessenssensssssssnssnssnnsenssans | sessinssnsssesssenssenssenssensss0 | sressensienssessi st sssnnees
16. Reinsurance:
16.1 Amounts recoverable from FBINSUIETS...........c.c.cvcueveereeiieeieeeeeeseseeseeeesesseesesessssennees | cevenssesessenssnas 314,829 | oo | e 314,829 | oo 458,108
16.2 Funds held by or deposited with reinSured COMPANIES.............ciuiveieereieiesieieieieees | et sesss | eresssssssesissessessessessssnsens | essesessssesessssessssse s 0 |
16.3 Other amounts receivable UNer reiNSUrANCE CONMTACES.............cvuuevimerierieerinirierieriens | crevinesinesiresinesiresiessensines | seereesiessessessesseesseessins | oesisesssessssssssessessnessens (0 R
17. Amounts receivable relating to UNINSUTEA PIANS............c.cuiuiveiriieieeieie et seistessenas | eevessessssssssessesssssssesesens | stessssssssssesssssssessesssssssenss | sssessessssssessesssssssessesanes L0 U
18.1 Current federal and foreign income tax recoverable and interest thereon............ccocveevveees | covvieireininennns 8,064,826 | ..o | e 8,064,826 | .....c.coeureen. 7,177,826
18.2 Net deferred taX @SSEL........c..ciiiriiri st ssinns | festssbnssensbeenees 354,000 | ..cooovrieririnnne 276,000 | ..o 78,000 | ..ovovverirririis 86,000
19.  Guaranty funds receivable OF ON AEPOSIL............c.cviveiiciiiisiie ettt sstenas | esressessssssssessesssssssesesns | sbessesssssssesssssssessesssssssesss | srsessesisssssessesinssssessesanes L0 U
20. Electronic data processing equipment and SOfWATE............cccoieveivriieieiieeiee e | e | essesssssssesesssssssesesessssens | evesiessssessesssssssssessessnd L0 TR
21, Furniture and equipment, including health care delivery assets ($.......... 0. | e | ereriesssiese s senssens | esresesssiese s 0 |
22. Net adjustment in assets and liabilities due to foreign eXchange rates.........c.cccuerieiciieiiies [ | erreieissese s | evesesissese s L0 T
23. Receivables from parent, subsidiaries and affiliates..........cccccviueieeiriiiieccseeseeiens [ | e | e [0 T
24. Health care ($.......... 0) and other amouNtS FECEIVADIE. ............cuiveiircieieeesieeesseseiees [ e | ersessssssiesessssessesessessssens | essessssssessessesssssssessessd L0 U
25.  Aggregate write-ins for other than invested @SSetS..........ccveieieeienieieeeseeeeneiens | e 3,185 | oo () 3185 | e 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUG 25).........cvururieeerieineineiseisesesesesseessssssesssssssessssssesssssssssesss | esessesessesens 299,533,750 | ..o 276,000 | ..coovvrrnnee 299,257,750 | ..oovvereenene 325,972,131
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........curuurrens | coverrererneeneirsinerneinsinenes | revseeeseesesessnsesessssssssssnss | seneessesssssssssssessessnnssessnd 0 |
28, Total (LINES 26 GNA 27).....cvurveririreirecineiseeseeeesesssesssssssssessssssessesssssessessssssssessssssessessessssssns | sessseessessans 299,533,750 | ..o 276,000 | ..coovvrrnnee 299,257,750 | ..ovverienene 325,972,131

1198. Summary of remaining write-ins for Line 11 from OVErflow Page. ..o | ceereeeeseeneeseesesiessseeees [0 [0 N 0 | oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiN€ 11 @DOVE)........civiieiieririieieiieissieieiesissisienes | coerisiesiessissssssssscssssenead [ P {0 [ I 0
2501, AIR MISC Cash CIEANNG........cccueviuieeireiiisiieiieisetese sttt s s s sss s ssssssesaes | sbessessessessessssassesas 3185 | e | s 3185 |
2502, <.oeoeeeeee R | ek st e Rttt etnte | neeebt ettt | eeest et (O
2503, oottt | et seee R ettt ennte | senessee ettt nene | eeest et O
2598. Summary of remaining write-ins for Ling 25 from overflow page.........ccccueuivieieeiereiieiiens | coveireisiesesssssiesse s (01 N (0 I R 0 | e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 8DOVE).........cceeurernreerseresisresssesssmsssesessnnes | cosensssesessssnessesesnes 3185 | s [0 R 3,185 | i 0




Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

LIABILITIES, SURPLUS AND OTHER FUNDS

2
Current December 31
Statement Date Prior Year
1. Losses (current accident year §.......... (1) T U OO U PO U UPURUUURRN ESOSSURRRTTRTPRO 60,786,647 | ...covvvvererrreinnnd 60,904,656
2. Reinsurance payable on paid losses and 10SS adjuStMENt EXPENSES..........cuverrrerriirirrieieinereeeisisese e seseeseesessssee e ssessss | seseeeesssesseessessseens 21,377,043 | oo 27,105,763
3. LOSS QQUSIMENE EXPENSES......cocviieeviecteieiieieiss ettt s et s s s bbb st s bbbt s e s st et s st s s b s s et s s st snnesenans | suessnsetesnsesesinsntenns 8,474,819 | .o 9,299,330
4. Commissions payable, contingent commissions and Other SIMIlAr CRAIGES. ..o sesseseesstsesseens | seseessesessessssssesssssssssessassssssnssass | sessessassssssessassssssssesssssessessesens
5. Other expenses (excluding taxes, ICENSES NG fEES).........cvururriirrrirririniireieessieesissesse et ess s sss st stessssssessessns | sessssessessassssssessasssessnssasssssnsses | sressessssnsssesssssssessessnssnssessnnes
6.  Taxes, licenses and fees (excluding federal and fOreign INCOME tAXES)........cuurvrrerurrirriiniiriniinsireisereeessesssess s eessssessssssesss | seseesessesssssssssessnsssssnssessas 350 | oo 2,497
7.1 Current federal and foreign income taxes (including $
7.2 NEt AEFEITEA tAX DY .......cvereeeeceeeeee ettt ettt f et sens | 24seeseesentesessestees e ssess st easnssans | sebseetessessess et e s s st et enens
8. Borrowed money §.......... 0 and interest thereon §.......... L0 OO BT
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of §........... 0 and including
warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
including §$.......... 0 for medical loss ratio rebate per the Public Health SErVICE ACE)..........ccieiiiiiiccsiceeesete et | et esssesens | eviesesesssaesesssesessssesssssesns 738
10, AQVANCE PIEMIUM......vueiririiiretsetseeisesseesessstesse s sessessessessssessessessssessessesss s ssesse s s st e s s se b st et b e s s s s s et en s s ettt s bse s e sansassess | Hhebsesstassessessnsessessesansantesesantes | nebsssessessesssanses et antessessnsnsanses
11.  Dividends declared and unpaid:
1111 SEOCKNOIABTS. .. ...t | e bR e bbbt | Heseni bRt
11,2 POICYNOIAETS. ..ottt bbbt bbb s e aebnes
12.  Ceded reinsurance premiums payable (net of ceding commissions)
13. Funds held by company UNder rEINSUFANCE TrEALES............eureiuriirirriciece ettt enesees | 2tessessstessesesssessessessssansessesntes | nebssessessesnsssssessessntessessesssasses
14.  Amounts withheld or retained by COMPaNY fOr aCCOUNT Of OtNEIS..........covuiieeiiieieie ettt et ssesees | sresssssssessesesses s s sssssssassesssntes | oevessessessssssasses st sstessesensensesess
15.  Remittances and items NOt AlIOCAIEA. ...........cccveiiieiciicte e sa bt nsaens | ebensesessnsesessnsebesnseses e 9,077 | e
16.  Provision for reinsurance (including §.......... 0 CMfIEA). .o vvervrverrrerieiresiseee ettt sttt nsssssensenes | sessessessnssessensansnssens 896,842 | ..o 896,842
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FAES..........vvririrrirririrreees e ssseseseesteness | seeessessessssssess s ssesssssssssnssestes | sessesssssssssnsssssnssessessanssnssessanes
18, DIaAftS OUESTANGING. ... v veeeiriecicicies ettt s s st s s et | aessessestens e sses s st e b s est e st sentes | Hressentantses st sttt nen
19.  Payable to parent, subsidiaries and affllates.............cceveieuiiriieicicce ettt | eveses s esaenes 5,269,414 | ..o 22,159,798
20, DEIIVALIVES........ ettt s ettt a bbb s R bR RS AR R bR AR bR AR ARt st b s Rt et s es s ntetes | Shesseaetesetetessese st aesebessetesesntess | ebessesesasesesnsetesen et et anaetennteaes
21, PAYADIE fOF SECUNHIES. ... . rvuveererririeeieiieise et se ettt ss st sttt s e b £kt s bbb st et ees | Hinesessessaessnssessantsesestensasssnssesss | sesessssnesnssessanssnssessanssnssnssentans
22, Payable for SECUMHIES IBNGING.........ccvveieieeieecieeicicte ettt bbb a st esse s bnssnns | saessessssssessesensenseses 1,194,462 | ..o 1,166,402
23.  Liability for amounts held Under UNINSUFEM PIANS...........c.ruriuiurerireereeeieeieeese et ssesee et st ss e ess s sse st ensees | fessessessssssessessassssssessessasssnssesss | sesesssssensssassnssssssessassssssnssassans
24. Capital notes §......... 0 and interest thereon §.......... 0P DO O PTOTT
25.  Aggregate Write-inS fOr lIADIIES............ovurureieeere ettt ettt st | sesseesensens st sne et 131 | s 131
26. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 25).........c.vriurierriririeerireieenre st steeesesessesssesnes | seeeesesssssssesssesenn 98,009,309 | ..eoverierireieien 121,538,284
27.  Protected cell liabilities
28.  Total liabilities (LINES 26 @NA 27).........civuerereeiereieiieeeseteeeesseeeesesse e ssees s ss e st ess st es st sess st ens e st essensessessensnens | sesssssesssssssssssssenns 98,009,309 | .o 121,538,284
29.  Aggregate write-ins for SPECial SUMPIUS FUNGS..........c.cviviveieiciccc ettt s bbb sssessesssns | ssssssessessssessessessesssssssessssenea 0 | oo 0
30, COMMON CAPHAI STOCK........vuiieieciiieitcictete ettt a bbbt ss et essesanns | suessesnsassesses s tensenas 3,525,000 | .ooovveeverrreieieieins 3,525,000
31, PrEferred CAPItAl SLOCK.........ccvueiciiteiieicici sttt bbbttt s s bbb n s bt s e baes | ebsebisbena s s et st e st st n b s betena | Hebestesses et st e s bt n st nas
32.  Aggregate write-ins for other than special SUMPIUS fUNDS...........cccvciiiiiiiciciise et sssesesns | oeesessesses s sesses e sssssssessssnee 0 | oo 0
33, SUMIUS NOLES......oveiiieitcict ettt bt s bbb b ettt s e s ettt b st ensessesas | ebsessnsestesses st enses bt n s ssesntens | sbebenses et et s sttt n e
34, Gross paid in and CONHDULEA SUMPIUS. ........c.cvueieiiieieeieiciseteeieie sttt b st s s s sntenas | suessesssssssessessssensenas T577,528 | oo 7,577,528
35, UN@SSIGNEd fUNAS (SUMPIUS)........cvuivieieeisiesiteiieie ittt ettt bbb bbbttt s st s b s s ssenns | sbsnsensassessnssnsenses 190,145,913 | oo 193,331,319
36. Less treasury stock, at cost:
36.1 ..o 0.000 shares common (value included in Line 30 §.......... 0.ttt nse e | sesebs et s et s et betent | Setentestes et e s et a et tenis
36.2 ... 0.000 shares preferred (value included in Line 31 §......... 0) vttt ntens | ebsersntens st st es st tsntensenensntans | crsstenses et st s sttt n bt st en e
37.  Surplus as regards policyholders (LINES 29 10 35, 18SS 36)........c.verrerriurieriieiiiiiesieieisiesesese st ssssssessessssssssssessess | ssssssssassesssssssesses 201,248,441 | oo 204,433,847
38, Totals (Page 2, LiNE 28, COL. 3).....cuuuurieiiueiseiieieieiiseise i bbbt bbb bbbttt nt et | bieniesbasbnesenienta 299,257,750 | ..oovevrriieieiis 325,972,131
2501.
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above)
3201.
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from overflow page
3299. Totals (Lines 3201 thru 3203 plus 3298) (Line 32 above)

Qo3




Statement for September 30, 2018 of the APPALACH'AN |NSURANCE COMPANY
STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct....oveeenee (written §.......... 0) ettt bbbttt | enbienbi bttt 44233 | .o 12,075,549 | oo 16,145,062
1.2 Assumed........ (written $.....50,929,791).......urrirriereeieeieses sttt ennns | srsesssnssineses 50,929,791 | .oovvvverrenne 53,532,171 | covvrvererenne 70,515,100
1.3 Ceded . (written § 55,574 | .. ..11,890,528 ...15,894,294
14 Net....oovrenne. (WIItEN $.....50,917,713) ..ottt nsne | srsesssnnssenees 50,918,450 | ...cvvrvvenenne 53,717,192 | v 70,765,868
DEDUCTIONS:
2. Losses incurred (current accident year $.....42,150,759):
2.1 Direct
2.2 Assumed 48,199,218 |.
2.3 COAB. ...ttt bRttt s bt en s st st | ebietntensenseesntantenetantentes | arteserantensens et st antentes et
2 NBL.....oo ettt | eessenssen s 42,150,760 | ...coovovnvnn. 48,199,218
3. Loss adjustment EXPENSES INCUITEA. .........cireireiiiiiiieieiseiesieisstss ettt s s sse st tes s sensassens | sesessssessesenas 1,500,053 ....1,367,169
4. Other underwriting expenses incurred............. ....15,915,498 ..15,585,859
5. Aggregate write-ins for Underwriting dBAUCHONS...........cccviueieicieiice e bssebenes | crebesesesssistesensseesesnaas (O o 0
6. Total underwriting deductions (LINES 2 throUGN 5)..........ccucuriierreriiensireieiessisisessesssesessesssessessessssssesssssessssssssesens | sessessnsssnsans 59,566,311 65,152,246
7. Net income of protected cells
8. Net underwriting gain (10ss) (Line 1 MINUS LINE 6 + LINE 7).......ccevueveivireieiieieeis sttt ssnsenas | senssnsessesinaas (8,647,861) ....(11,435,054) | ...ovvnnen (26,446,514)
INVESTMENT INCOME
9. Net inVeStMENT INCOME BAMEM...........c.cvoveveieeecieiee sttt ettt tes st s s es st esnsassenantans | erensssessssesanas 4,493,281 | ..o 4,301,768 | ....cevvevrnnee 5,918,928
10. Net realized capital gains (losses) less capital gains tax of $.....17,000..........ccevvmrerrrrrrierereesisereesseeesssssessesssssenees | eeveeresssenssssessa 63,774 | ..oovvvvirern. 113,459 | .o, 145,945
11. Netinvestment gain (I08S) (LINES 9 + 10).......cruiueiiiciiieiieiciseiese ettt sss st es e saens | ersessssessesnsasd 4,557,055 | ..covvrrnen. 4415227 | oo 6,064,873
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §.......... 0 amount charged off $.......... ).ttt taentas | erviensiens e s eesaens 0
13. Finance and service charges not included in premiums
14. Aggregate write-ins for MiSCEIIANEOUS INCOME..........cuiuiviiriicirieie ettt sees
15. Total other income (LINES 12 thrOUGN 14)........cueieiiieriesee sttt sttt eses
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Lines 8 + 11 + 15)
17. Dividends t0 POCYNOIAETS..........cvucviieieiiciieisiie et bbbttt
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LiNe 16 MINUS LINE 17).......cuiiiiieieiciiceie ettt sssse s ssssnss | sessssessesnsns (4,090,806) (7,019,828) | ......c0ouo... (20,381,641)
19. Federal and foreign iNCOME taXES INCUITEM. .........cvrrurrrrrrerrererneinseresnseseesessessssssessessssssesssssssssessesssssessessesssssessassenssns | sesessssssessassnes (904,000) (2,533,870) [ ..verererennens (7,243,375)
20. Netincome (Line 18 Minus LiNg 19) (10 LINE 22)........ccuieiieieieiieiiesisissississ it sssssssssssssessessssssssssnsss | seeesssesssennees (3,186,806) | ......o.cvvneen. (4,485,958)] ............... (13,138,266)
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, DECEMDET 31 PriOT YEA...........cevveveeeeieiereee et essssasssesnes | eeeeraesenanes 204,433,847 | .............. 217,407,806 |.........c..... 217,407,806
22. Netincome (from LINE 20).........ccueiuriiiiiieineneise ettt bbbttt | sneisnsisesesees (3,186,806) (4,485,958) | ......oevenee (13,138,266)
23. Net transfers (t0) from ProteCted Cell @CCOUNTS...........vurieieririecirrireieeie ettt st sessssesssssessenes | sessesssssssssssssssesssssessanens
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....3,000 .6,400
25. Change in net unrealized foreign exchange capital gain (I0SS)........c.euurerrerrurreenrerrirreireereeseseeessese s esesesseseesesses | seeseesesssssssessssesssssssssesens
26. Change in net deferred income tax (241,000)
27. Change in NONAdMIttEd @SSELS.........coverurrierrereireerreireeeeneeneeseeeeeneeseeseesssseessssssssesssssessssssessessssssessessssssesssssessesessenens | susessessssssesssssensee 13000 | vevreenereirnrinnens 11,000 | i 193,000
28. Change in provision for reinsurance. ...229,444
29. Change iN SUPIUS MOLES.......ceuuuieiecireireieieise e is ettt st s bbbt b bbbt
30. Surplus (contributed to) withdrawn from protected cells

31.
32.

33.

34,
35.
36.
37.
38.
39.

Cumulative effect of changes in accounting principles
Capital changes:

32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred t0 SUIPIUS.........c.cviveieeiciciite ettt bbbt bbbt
Surplus adjustments:

331 Paid N s

33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from CaAPIAL.......c.cceieieieiieiecse ettt
Net remittances from or (to) Home Office
Dividends to stockholders
Change iN rEASUNY STOCK. ......vuurvrieeririseiesisiei sttt sttt nen
Aggregate write-ins for gains and [0SSES IN SUMIUS..........c.urvriverreieuriieieeie ettt bes
Change in surplus as regards policyholders (Lines 22 through 37).........
Surplus as regards policyholders, as of statement date (Lines 21 plus 38)..........ccceevererrerierereisieseseis

................................ 0 [EPOO RO |
..... (3,185,400) | ... coeveennenen(12,9783,959)
.............. 201,248,441 v 204,433,847

0501.
0502.
0503.
0598.
0599.

1401.
1402.
1403.
1498.
1499.

Summary of remaining write-ins for Line 14 from oVErfloOW PAGE..........coueriiinieieieiree s
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page.
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0OVE).......cccueviiieieriiiiiiiescte ettt sb e eb s erennaes
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Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected net of reinsurance 50,081,613 52,699,206 | .....cccovvrenee 70,354,782
2. Netinvestmentincome.... 4,489,141 4,122,912 ..6,138,693
3. MISCEIIANEOUS INCOME.........ueuerieeeireereeeieese et esees e es ettt es e ss st s e s s es st ssesseaesessensnenesentes | snsessesssssnssssssnssssensennsans | sesssssssssssssssssnsessssneas [
4. Total (LINES 1 TOUGN 3)....uuieeiireiieie bbbttt enes | rnsisnsinsiaes 54,570,754 | ..covvvrvrnnnn. 56,822,117 | ccovvvrrenene 76,493,475
5. Benefit and 10SS related PAYMENLS............ccvuiveieeiciceie ettt ettt bnaenes | saessesenseneenas 47,848,318 | ...ccvvve 34,395,193 | oo 59,042,572
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........cvurieieiiiiieieieiiiens | verereisisseisiessssesesnns | eovsssssssessesssssssesesnssssens | sinssesesssssssssessssssesesens
7. Commissions, expenses paid and aggregate write-ins for deAUCHIONS............ccccveevericveieeieiecieee e | caeveesieseneenas 18,242,200 | ................. 17,920,213 | oo 24,719,134
8. Dividends paid t0 POICYNOIAETS. ........cuvieireiiieiieie ettt ssessesssantes | sesessessessssessesssssssassessesans | sosesssessessessnsnssessessnsantens | sbessessessesnssessessnsssessessnes
9. Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital GaINS (I0SSES)......vwererrermerrrerrernes | errmeresessnsssessssssssnessssenss | eessssssssssssssssssssssssnssnsnss | sessessssesssnssees 5,676,218
10, Total (LINES 5 HrOUGN 9).....cuivuiiriiriieiscieie ittt bbbt | cbissinssenenens 66,090,527 | ..covvieiinnee 52,315,406 | ..cccovvvrnnne 89,437,924
11. Net cash from operations (Line 4 MINUS LINE 10).........ccuerururerrereerrereeereeeiseeeseiessssssssseessssssssesessesssessessessssssessessessesss | sesesssssasenns (11,519,773) | oo 4,506,711 | oo (12,944,449)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONMAS. ...ttt | Srnns et 7,611,237 | oo, 16,654,725 | ..oovvvvrenene 19,817,218
12.2 Stocks
12.3 Mortgage loans
124 REAIESIAIE. ...ttt s bR E £ RS E SRR RE e Re R R st | 4eRResE et e Rt ee b et et s et s entntns | Hetsestent st essen st et ent st | Sfeeteeies i sttt
12,5 Other INVESIE @SSELS......cuuurvueciiciiciiricrie ittt | ebstbs ettt ssensn | nesbsesbsess bbb nies | wbsentaenbsenb bbb
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVeStMENtS............coccveevieieiceeeieieseeis | e 8,161 | oo A I (11,084)
12.7  MISCEIIANEOUS PrOCEEUS........c.vecvieiiveiieietise ettt ettt ae bbb s s s s b b ssebessn s essssetessnseses | ebssssessnsesessssssessssetessnnns | neressssesessnsessssnserensnrenessns | seresessssesssissessssesessssenas 0
12.8 Total investment proceeds (LINES 12.110 12.7). ...ttt sssessesssnaes | oensessessssssenns 7,619,398 | .coovviree. 16,654,732 | coevvcvienne 19,806,134
13.  Cost of investments acquired (long-term only):
131 BOMAS. ...ttt s Rttt | sbsent ettt nsinnns | shiessienneeneeas 65,069,165 | ....ovevrnnnc 65,318,571
132 SHOCKS. . rveceeiueeeeeee ettt s s s S £k sE e s ek s st srees | sessestensesten s st e st essentnsans | eesestentastsess st st s ententns | Sfensnesestentantres st st nssenes
13,3 MOMGAGE I0BNS........vuiviiiieiieieteiie ettt bbbt bbb s sttt enses b sensansens | sbessessessnsntessessssensassessnss | stessssssessesnsssssssessessnsense | estessessesssessessessnsentesnsan
134 REAIESIALE. ... et n et ss et tents | senetenseseteete s et eenenrenne | sresetasteesenetesaesnen e nntenne | eetesseseaet st
13.5  Oher INVESIEA @SSELS.........cvvieiiuiiiictie bbb
13.6 Miscellaneous applications
13.7 Total investments acquired (LINES 13.110 13.6)......ccovvrviiieiiiieiesreiessseeesssssessssssesesssssssesesssssssesenss | osrsssssessessnnneenn 28,000 | coverivissianeas 65,069,165 | ..coovvereen. 65,318,571
14.  Netincrease or (decrease) in contract [0anS AN PrEMIUM NOES...........vuurerurrerernererereieesesssesresssesssseesessessssssessessnes | sesessssssessessssssessessessnssnss | sessessnsssssssssessasssssessassns | sesssssssssessssssssessassnssessas
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LINE 14).......ccocvvvierininieinssseessiesesses e sesssssssessens | ssessessssssnssens 7,591,338 | oo (48,414,433) | ..cvvvernn (45,512,437)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPIAI NOES.......cvcviiecicicecte et bbb s st s s seaens | sbessebessesessssssesasstesessnsess | evessesessssesessssesessnsesessnnes | sbesesssesssssessssesesssssesnes
16.2 Capital and paid in surplus, less treasury stock
16.3 Borrowed funds
16.4 Net deposits on deposit-type contracts and other INSUrANCE IADIIIHIES............cruurrureriririircirrienereieeneireiees | ceeresiseesesssesseessessssseeees | reeessesssssessesssssssessanens | stessssssessessasssessasssssnssenes
16.5  DIVIAENAS 10 STOCKNOIAETS.........vrvieiirirciiiiscii ittt | sessenb e sttt n et nnbeases | Htesentesbnes s s et s esinnies | sbeiressesses s ene e enes
16.6  Other cash provided (BPPHEA).........cuuruurierierieeiieieseieeeee ettt | erbsensssssnnes (LX) ] I— (6,619,066) | ...ooovvvvrennes 12,787,218
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).......... | c.ccccvvvunvnes (16,862,323) | ....cocvvenerens (6,619,066)] ................. 12,787,218
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......cccoevvevvens | coererriinnnas (20,790,758) | ....cvvevee (50,526,788) | .....cvvcvevne (45,669,668)
19. Cash, cash equivalents and short-term investments:
191 BEGINMING Of YBAN.......reuiireirtireeieeiee sttt bbbk bbbt nns | brnsinsinnsines 78,037,376 | ..cocovvvenne. 123,707,044 | ............... 123,707,044
19.2 End of period (LiNg 18 PIUS LINE 19.1).....cuiiierieininrrrieessiessstssesessessssssesssssssssssssssssssssessesssssessessssssssnssasses | sesssssssessenens 57,246,618 | ....ccocovvvnene. 73,180,256 | ..ocovvvrennnne 78,037,376

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern

A

Accounting Practices (required NAIC disclosure regardless of whether there is any significant change)

The accompanying financial statements of Appalachian Insurance Company ("Company") have been prepared on the basis of accounting practices prescribed
or permitted by the Rhode Island Division of Insurance.

The state of Rhode Island requires insurance companies domiciled in the state of Rhode Island to prepare their statutory financial statements in accordance
with the National Association of Insurance Commissioner' (NAIC) Accounting Practices and Procedures Manual subject to any deviations prescribed or

permitted by the Rhode Island Division of Insurance. The Company has no state prescribed or permitted practices.

SSAP FIS FIS
# Page Line # 2018 2017
NET INCOME
(1) The Company state basis
(Page 4, Line 20, Columns 1 & 2) XXX XXX XXX (3,186,806) |$ (13,138,266)
(2) State Prescribed Practice that are an increase/(decrease) from NAIC
SAP
- 1§
(3) State Permitted Practice that are an increase/(decrease) from NAIC
SAP
- s -
(4) NAICSAP (1-2-3=4) XXX XXX XXX (3,186,806) |$ (13,138,266)
SURPLUS
(5) The Company state basis
(Page 3, line 37, Columns 1 & 2) XXX XXX XXX 201,248,441 |$ 204,433,847
(6) State Prescribed Practice that are an increase/(decrease) from NAIC
SAP
- |5
(7) State Permitted Practice that are an increase/(decrease) from NAIC
SAP
- s -
(8) NAICSAP (5-6-7=8) XXX XXX XXX 201,248,441 |$ 204,433,847

Use of Estimates

No significant changes

Accounting Policy

1-5. No significant changes

(6)

Basis for Loan-Backed Securities and Adjustment Methodology (required NAIC disclosure regardless of whether there is any significant change)

U.S. government agency loan-backed and structured securities are valued at amortized cost. Other loan-backed and structured securities are valued at
either amortized cost or fair value, depending on many factors including: the type of underlying collateral, whether modeled by NAIC vendor, whether
rated (by either NAIC approved rating organization or NAIC Securities Valuation Office), and relationship of amortized cost to par value and amortized

cost to fair value.

7 -13. No significant changes

Going Concern (required NAIC disclosure regardless of whether there is any significant change)

Based on its evaluation of relevant conditions and events, management has concluded that the Company will continue as a going concern.

Note 2 - Accounting Changes and Corrections of Errors

No significant changes

Note 3 — Business Combinations and Goodwill

No significant changes

Note 4 - Discontinued Operations

No significant changes

Note 5 - Investments

A

Mortgage Loans

No significant changes

Debt Restructuring

No significant changes

Reverse Mortgages

No significant changes

Q06




Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

Note 5 - Investments (continued from preceding page)

D. Loan-Backed Securities (required NAIC disclosure regardless of whether there is any significant change)

(1)

Description of Sources Used to Determined Prepayment Assumptions

Loan-backed bonds and structured securities are valued at amortized cost using the constant interest rate method, not including anticipated prepayment

at the date of purchase. Loan-backed securities are valued using an effective yield based on current prepayment assumptions obtained from Bloomberg.
Prepayment assumptions are reviewed periodically and updated in response to changes in market interest rates.

Other-Than-Temporary-Impairment (OTTI) Loss Recognized in the Aggregate

Not applicable

Recognized OTTI securities

Not applicable

All impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been recognized in earnings as a

realized loss (including securities with a recognized other-than-temporary impairment for non-interest related declines when a non-recognized interest related
impairment remains):

a. The aggregate amount of unrealized losses: 1. Less than 12 Months $ -
2. 12 Months or Longer $ 129,217
b.  The aggregate related fair value of securities with unrealized losses: 1. Less than 12 Months $ -
2. 12 Months or Longer $ 4,868,975

Information Investor Considered in Reaching Conclusion that Impairments are Not Other-Than-Temporary

All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether other-than-temporary impairments should be
recognized. The Company asserts that it has the intent and ability to hold these securities long enough to allow the cost basis of these securities to be
recovered. These conclusions are supported by a detailed analysis of the underlying credit and cash flows of each security. Unrealized losses are
primarily attributable to credit spread widening and increased liquidity discounts. It is possible that the Company could recognize other-than-temporary
impairments in the future on some of the securities, if future events, information and the passage of time causes it to conclude that declines in value are
other-than temporary.

E. Dollar Repurchase Agreements and/or Securities Lending Transactions

(1)

2

@)

Policies Requiring Collateral
No significant changes
Collateral Pledged
No significant changes
Collateral Received (required NAIC disclosure regardless of whether there is any significant change)
a. Aggregate Amount of Cash Collateral Received
No significant changes
b.  The fair value of that collateral and of the portion of that collateral that it has sold or repledged $1,194,462
c.  Information about Sources and Uses of Collateral

No significant changes

Aggregate Value of the Reinvested Collateral

No significant changes

Collateral Reinvestment

a. Aggregate Amount of Cash Collateral Reinvested

No significant changes

b. Explanation of Additional Sources of Liquidity for Maturity Date Mismatches

No significant changes

Detail on Collateral Transactions Not Permitted by Contract or Custom to Sell or Repledge

No significant changes

Collateral for Securities Lending transactions that extend beyond one year from the reporting date.

No significant changes

F. Repurchase Agreements Transactions Accounted for as Secured Borrowing (required NAIC disclosure regardless of whether there is any significant change)

No significant changes
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Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

Note 5 - Investments (continued from preceding page)

G.

Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing

Repurchase Transactions — Cash Provider — Overview of Secured Borrowing Transactions (required NAIC disclosure regardless of whether there is any
significant change)

No significant changes

Repurchase Agreements Transactions Accounted for as a Sale
Repurchase Transaction — Cash Taker — Overview of Sale Transactions (required NAIC disclosure regardless of whether there is any significant change)

No significant changes

Reverse Repurchase Agreements Transactions Accounted for as a Sale
Repurchase Transaction — Cash Provider — Overview of Sale Transactions (required NAIC disclosure regardless of whether there is any significant change)

No significant changes

Real Estate

No significant changes

Low-Income Housing Tax Credits (LIHTC)

No significant changes

Restricted Assets

No significant changes

Working Capital Finance Investments (required NAIC disclosure regardless of whether there is any significant change)
No significant changes

Offsetting and Netting of Assets and Liabilities (required NAIC disclosure regardless of whether there is any significant change)
No significant changes

Structured Notes

No significant changes

5* Securities

No significant changes

Short Sales

No significant changes

Prepayment Penalty and Acceleration Fees

No significant changes

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant changes

Note 7 — Investment Income

No significant changes

Note 8 — Derivative Instruments

No significant changes

Note 9 — Income Taxes

No significant changes

Note 10 — Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant changes
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Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

Note 11 - Debt
A Debt

Not applicable
B. FHLB (Federal Home Loan Bank) Agreements (required NAIC disclosure regardless of whether there is any significant change)

Not applicable
Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans
A Defined Benefit Plan

1)-0)

No significant changes

(4) Components of Net Periodic Benefit Cost (required NAIC disclosure regardless of whether there is any significant change)

Not applicable

(©)-(21)

No significant changes
B. Description of Investment Policies

No significant changes

C. Fair Value of Plan Assets

No significant changes
D. Rate of Return Assumptions

No significant changes

E. Defined Contribution Plans

No significant changes

F. Multiemployer Plans
No significant changes

G. Consolidated/Holding Company Plans
No significant changes

H. Postemployment Benefits and Compensated Absences
No significant changes

Impact of Medicare Modernization Act on Postretirement Benefits
No significant changes

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations
No significant changes
Note 14 - Liabilities, Contingencies and Assessments
No significant changes
Note 15 — Leases
No significant changes
Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

No significant changes
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Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A Transfers of Receivables Reported as Sales - Not applicable

B. Transfer and Servicing of Financial Assets

(1)

Loaned Securities

No significant changes

(2) Servicing Assets and Servicing Liabilities (required NAIC disclosure regardless of whether there is any significant change)
Not applicable

(3) Servicing Assets and Liabilities Subsequently Measured at Fair Value - Not applicable

(4) Securitizations, Asset-Based Financing Arrangements and Similar Transfers Accounted for as Sales (required NAIC disclosure regardless of whether
there is any significant change)
Not applicable

(5) Transfers of Financial Assets Accounted for as Secured Borrowing - Not applicable

(6) Transfers of Receivables with Recourse - Not applicable

(7) Repurchase Agreements - Not applicable

C. Wash Sales (required NAIC disclosure regardless of whether there is any significant change)

Not applicable

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans

No significant changes

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant changes

Note 20 - Fair Value Measurements (required NAIC disclosure regardless of whether there is any significant change)

A. Fair Value Measurements

(1)

Fair Value Measurements at Reporting Date

The Company categorizes its invested assets that are measured at fair value into the three-level fair value hierarchy. Item 4 provides a discussion of each of
these three levels.

Net Asset Value
(NAV) Included in
Level 1 Level 2 Level 3 Total Level 2
Assets at Fair Value
Bonds $ - |$ 4,868,975 |$ $ 4,868,975 |$
Cash Equivalents $ 41,103,948 |$ - 18 $ 41103948 |$
Total $ 41,103,948 |$ 4,868,975 |$ $ 45972923 |$

Fair Value Measurements in (Level 3) of the Fair Value Hierarchy
The Company has no assets measured at fair value in the Level 3 category.
Policies when Transfers Between Levels are Recognized

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that would cause an
instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3 category.
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Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

(4)

(5)

Description of Valuation Techniques and Inputs Used in Fair Value Measurement

The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable inputs. Observable
inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions.

These two types of inputs create the following fair value hierarchy:
Level 1 Quoted prices for identical instruments in active markets

Level2  Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets that are not active; and
model-derived valuations whose inputs are observable or whose significant value drivers are observable

Level3  Significant inputs to the valuation model are unobservable

The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.

When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in Level 1.

When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity and other relevant
information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where applicable. These investments are

included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or below.

In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those circumstances, the
investment security is classified in Level 3. There are no Level 3 investments at reporting date.

Fair Value Disclosures

Not applicable

Fair Value Reporting under SSAP 100 and Other Accounting Pronouncements

Not applicable

Fair Value Level

Net Asset Value
Aggregate Fair Not Practicable | (NAV) Included
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value) in Level 2
Bonds $ 204,781,850 |$ 210,568,935 |$ - |$ 210,568,935 |$ - 1§ - |3
Cash, cash equivalents and
short-term investments § 57,246,618 |$§ 57,246,618 |§ 57,246,618 |$ - |8 - |$ - |$
Securities lending reinvested
collateral assets $§ 1194462 |$ 1,194,462 |$ 1,194,462 |$ - 1% - |3 - 1%
Total $ 263,222,930 |$ 269,010,015 |§ 58,441,080 |$ 210,568,935 |$ - 18 - I3

Not Practicable to Estimate Fair Value

Not applicable

Note 21 - Other Items

No significant changes

Note 22 - Events Subsequent

No significant changes

Note 23 - Reinsurance

No significant changes

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Redetermination

A-E.

F.

No significant changes

Risk Sharing Provisions of the Affordable Care Act (required NAIC disclosure regardless of whether there is any significant change)

Not applicable

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses (required NAIC disclosure regardless of whether there is any significant change)

No significant changes

Note 26 — Intercompany Pooling Arrangements

No significant changes

Note 27 — Structured Settlements

No significant changes
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Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

Note 28 - Health Care Receivables

No significant changes

Note 29 - Participating policies

No significant changes

Note 30 — Premium Deficiency Reserves

No significant changes

Note 31 — High Deductibles

No significant changes

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
No significant changes

Note 33 - Ashestos/Environmental Reserves
No significant changes

Note 34 — Subscriber Savings Accounts

No significant changes

Note 35 - Multiple Peril Crop Insurance

No significant changes

Note 36 - Financial Guaranty Insurance

A Financial Guarantee Insurance Contracts
No significant changes
B. Schedule of Insured Financial Obligations at the End of the Period: (required NAIC disclosure regardless of whether there is any significant change)

Not applicable
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Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,

12
2.1

22
3.1

3.2
3.3

34
35
4.1

42

6.4

6.5

6.6
71

72

8.1
8.2

8.3
84

9.1

as required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] NoJ[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1 and 1A.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If the response to 3.2 is yes, provide a brief description of those changes.
Is the reporting entity publicly traded or a member of a publicly traded group? Yes[ ] No[X]
If the response to 3.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
1 2 3
NAIC
Company State of
Name of Entity Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[X] NAJ]
6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 1213112017
6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2012
6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/10/2014
By what department or departments?
Rhode Island Division of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c)  Compliance with applicable governmental laws, rules and regulations;
(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e)  Accountability for adherence to the code.
9.11 Ifthe response to 9.1 is No, please explain:
9.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]

9.21 Ifthe response to 9.2 is Yes, provide information related to amendment(s).
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Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

9.3 Have any provisions of the code of ethics been waived for any of the specified officers?

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

10.1
10.2

1.1

1.2

13.
14.1

15.1
15.2

16.1
16.2
16.3
17.

Yes[ ] No[X]

FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
INVESTMENT
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
Amount of real estate and mortgages held in short-term investments: $ 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] Nol[ ]
14.2 If yes, please complete the following:
1 2
Prior Year End Book/Adjusted Current Quarter Book/Adjusted
Carrying Value Carrying Value
1421  Bonds $ 0 $ 0
14.22 Preferred Stock 2,500,000 2,500,000
14.23 Common Stock 0 0
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 0 0
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 2,500,000 $ 2,500,000
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
For the reporting entity's security lending program, state the amount of the following as of current statement date:
Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 1,194,462
Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 1,194,462
Total payable for securities lending reported on the liability page: $ 1,194,462
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol[ ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securities Services 383 Madison Avenue, New York, NY 10179
17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
17.4 Ifyes, give full and complete information relating thereto:
1 2 3 4
Date of
Old Custodian New Custodian Change Reason

17.5 Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority to make investment decisions on behalf
of the reporting entity. For assets that are managed internally by employees of the reporting entity, note as such ["...that have access to the investment accounts", "handle

securities"].

1

2

Name of Firm or Individual Affiliation

Sanjay Chawla, Chief Investment Officer

Daniel Richards VP, Portfolio Mgr Fixed Income

Scott Anthony, VP Sector Portfolio Mgr Fixed Income

17,5097  For those firms/individuals listed in the table for Question 17.5, do any firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U")

manage more than 10% of the reporting entity's assets? Yes[ ] NoJ[ ]
17.5098  For firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U") listed in the table for Question 17.5, does the total assets under
management aggregate to more than 50% of the reporting entity's assets? Yes[ ] NoJ[ ]
17.6 For those firms or individuals listed in the table for 17.5 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for the table below.
1 2 3 4 5
Investment
Central Registration Depository Management
Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With Agreement (IMA) Filed
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Statement for September 30, 2018 of the APPALACH'AN |NSURANCE COMPANY
GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol[ ]

18.2 If no, list exceptions:

19. By self-designating 5*Gl securities, the reporting entity is certifying the following elements for each self-designated 5*Gl security:
a.  Documentation necessary to permit a full credit analysis of the security does not exist.
b.  Issuer orobligor is current on all contracted interest and principal payments.
c.  Theinsurer has an actual expectation of ultimate payment of all contracted interest and principal.
Has the reporting entity self-designated 5*Gl securities? Yes[ ] No[X]
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Statement for September 30, 2018 of the APPALACH'AN |NSURANCE COMPANY
GENERAL INTERROGATORIES (continued)

3.1
3.2

4.1

42

5.1

6.1
6.2
6.3
6.4

71

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity’s participation change? Yes[ ] No[X] NAT ]
If yes, attach an explanation.
Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
Have any of the reporting entity’s primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers’ compensation tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of “tabular reserves,”) discounted at a rate of interest
greater than zero? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximu
m Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
0.000 0.000 0 0 0 0 0

Total XXX XXX 0 0 0 0 0
Operating Percentages:

51 A&H loss percent 0.000%

5.2 A&H cost containment percent 0.000%

5.3 A&H expense percent excluding cost containment expenses 0.000%
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of funds administered as of the reporting date. $ 0
Is the reporting entity licensed or chartered, registered, qualified, eligible or writing business in at least two states? Yes[X] NoJ[ ]
If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the state of domicile
of the reporting entity? Yes[ ] No[ ]
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SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date

1 2 3 4 5 6 7
Effective Date
NAIC Certified of Certified
Company Domiciliary Type of Reinsurer Rating| ~ Reinsurer
Code ID Number Name of Reinsurer Jurisdiction|  Reinsurer (1 through 6) Rating
U.S. Insurers
............................. MASHANTUCKET INSURANCE SERVICES COMPANY Unauthorized....
. 103-0321681..........| PROGRESS INSURANCE COMPANY . Unauthorized.... | ..
80-0916041.......... THREE BELMONT INSURANCE COMPANY ..ot sesesssessesseessenssenssenssenssenesensssssas Unauthorized....
All Other Insurers
..................... AA-8310017......... | BELAIRE INSURANCE COMPANY LIMITED........ccoucerrirmirmirmrrnerneeneencrnernerrerensssnsesnennenens | GBRuciiccvee | UNQUtOTIZEA.... [ oo [ e,
..................... AA-1780117......... | GD INSURANCE COMPANY DAC........coommrmmrrmrrmrrneeneeneenernesnesnesisesiesssssssssessessesncnsennes | IRbeerecnees | UNQUINOMIZEA... [ oo | e,
.................................................. SEAMAIR INSURANCE..........ooieirirnrinerinerinerinnenseinsienesinesinesiesesssssesessesnennenssessenssesssesssessees | IRbeeevecreees | UNQUNOMZEA... [ oo v,
..................... AA-3160151......... [ TORINO RE LIMITED.........ccsurrirrnirririnirinirinninsrssrssrissrissnesseesseesssssensssssseseessesssensnessnessnesesesssens | BRBerecreee | UNAUNOMZEM... [ oo [ v,
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Statement for September 30, 2018 of the APPALACH'AN |NSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

Direct Losses Unpaid

Direct Losses Paid (Deducting Salvage)
5

4
Current Year
to Date

Prior Year
to Date

6
Current Year Prio
to Date to

7
r Year
Date

503,079
33,794,323

..... 491,070
33,360,912

16,902 | ...

....109,470,368

DETAILS OF WRITE-INS

1 Direct Premiums Written
Active 2 3
Status Current Year Prior Year
States, Etc. (a) to Date to Date
1. Alabama.......cccocoervrerrersrinnenns AL ... T PR ISR 790,260
2. Alaska
3. ANZONA...coice e AZ|.... | =S R TRTURTRRTORIE ISR 378,899
4. Arkansas........coevnineiniinee AR |...... B e [
5. California......cocveereerrenrerrenees CA ... T O ISP 3,224,761
6. Colorado........oceveerevrererininnes CO |...... B e [ e, 365,946
7. Connecticut
8. Delaware
9. District of Columbia................ DC|...... T PSP ISP 295
10, Florida.....cooeveveerereiircienne FL|...... B e | v 4,602,893
11, GeOrgia. ..o GA ... Evov [ 756,488
12, Hawaii.....cocooorvvvirercrninciene
13, 1daho....ccoveees
14. llinois...
15, Indiana.......ccccovvneeneirninineiienns
16.
17.
18.  Kentucky
19, LOUISIANA. ....c.eveeerrerreicieenas LA|...... T R
20.
21, Maryland........cocoveunrininiinnnnne MD|..... B | )
22. Massachusetts..............cou..... MA[ ... B [ | v 2,804
23, Michigan........ccccoververrerrerennns
24.  Minnesota
25, MiSSISSIPPi..rvrrereerrreerreieirinnns MS|...... Eeov [ eeeeseeevsisenies | cvevesisissienennnas 23,392
26.  MiSSOU......cevreererireiniriierns MO |....... B | | e 12,041
27. Montana........cccooevvenereeninns MT |...... B e [
28.
29.
30. New Hampshire
31, New Jersey.....oveerevnnnnn.
32, New MexiCo.....coovverrurernrnnees
33.  New York.....
34.  North Carolina
35.
36.
37.
38.
39. Pennsylvania...
40. Rhode Island
41.  South Carolina
42.  South Dakota.......ccccvevrrrneenees
43, Tennessee.......cocvemenererene IN | e Bt | [ e, 602,006
44, TeXAS..ocnerrrnerrerreeneenrreninees IX | e Bt | [ e 2,887,861
45, Utah..ccece
468, Vermont.........ccocvneerneneineenns
47, Virginia......ooveeveeeereinenienns
48.  Washington........cccceevririuennee
49, West Virginia........ccocovvvvureenee
50.  WIiSCONSIN.....covivivrrerrrriieires
51, WYoming.....oooveveevvrrereereenenene
52.  American Samoa
53, GUAM...ieeeeereeieeeeeeieenae
54.  Puerto RiCO.......ccocrvrunirirniinee
55.  US Virgin Islands.
56.  Northern Mariana Islands
57. Canada......ccccovmrnrurernnen.
58.  Aggregate Other Alien............ XXX..
59, TotalS....ocnrererrrreerrereeeeineireieenns 99, 9,0 GO RN | B IS 16,145,349
58001. .
58002.
58003.
58998. Summary of remaining write-ins
for Line 58 from overflow page.... | .. XXX... | ooveiviveeiieeeiicennd 0 [ e 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above)....... XXX
(@) Active Status Count
L - Licensed or Chartered - Licensed insurance carrier or domiciled RRG................... 1
E - Eligible - Reporting entities eligible or approved to write surplus lines in the state
(other than their state of domicile - See DSLI) 54
D - Domestic Surplus Lines Insurer (DSLI) - Reporting entities authorized to write
surplus lines in the state of domicile 0

R - Registered - Non-domiciled RRGs

Q - Qualified - Qualified or accredited reinsurer.

N - None of the above - Not allowed to write business in the state..............




Statement for September 30, 2018 of the APPALACH'AN |NSURANCE COMPANY

Organizational Chart
September 30, 2018

Policyholders

Factory Mutual Insurance Company
NAIC 21482 Fed ID 05-0316605 RI
100% OWNERSHIP of all Subs

EMI i Factory Mutual Insurance
c nsu[ance g FM Insurance FM Approvals LLC FMRE Holdings LLC TSB Loss Control Consultants, Inc. FMIC Holdings, Inc FM Global de Mexico S.A. de C.V. Company
ompany Limite y 1T
" Alz 00‘3 00 GBR Europe S.A. NAIC 00000 RI NAIC 00000 DE NAIC 00000 GA NAIC 00000 RI NAIC 00000 MEX Escritorio de Representagio No
NAIC 00000 LUX Fed ID 05-0520189 Fed ID 27-1439297 Fed ID 58-2190659 AlIN ID AA-2730043 :
AN ID AA-1120610 Fed ID 05-6009005 Brasil LTDA
AIIN ID AA-1370041 NAIC 00000 BRA
| ]
1 | 1 1 | | | | |
FM Engineering FM I'\p;‘)rovals FM APPI:O\{aIs FM Approvals Watch Hill Insurance Corporate FM Global Appalachian FM Global Affiliated FM Risk Engineering
International Limited Europe Limited Assessoria E Company Insurance Services, Servicios, Insurance Company Services LLC Insurance Insurance
Limited NAIC 00000 NAIC 00000 Representacéo NAIC 00000 VT Inc. S.deR.L. de C.V. NAIC 10316 RI NAIC 0000 RI Company Company Limited
NAIC 00000 GBR GBR IRL LTDA Fed ID 20-2740839 NAIC 00000 R NAIC 00000 MEX Fed ID 05-0284861 Fed ID 27-0433536 NAIC 10014 RI NAIC 00000 BMU
NAIC 00000 BRA Fed ID 05-0453751 Fed ID 05-0254496 Fed ID 98-0131767
Vo) I
= | | | | I I I
FM Engineering Two 95 95 95 95 F'SVI Gl.obal FM do Brasil FM Engine.ering New
Egypt LLC Ledgemont LLC Hayden Mezz Owner Hayden LLC Hayden Lender LLC Hayden Mezz G elrwcs.s Servicos de Consul.tlng Providence
NAIC 0000 EGY NAIC 00000 DE 1 LLC NAIC 00000 DE NAIC 00000 DE Lender LLC ?:\ms fa Prevencao de (Shanghai) Co Ltd Mutual
Fed ID 37-1699077 NAIC 00000 DE Fed ID 46-0627887 Fed ID 46-0639741 NAIC 00000 DE NAIC 00000 Perdas Ltda. NAIC 00000 Limited
Fed ID 46-0655775 Fed ID 46-0644539 NAIC 00000 CHN NAIC 00000
coL BRA BMU
Hobbs Brook 601 275 175 Johnston 101 EMEC 3460 1301 Hobbs Solar Hobbs Solar Hobbs Solar FM
Management Wyman o L . Prest Atwood LLC 1LLC 4 LLC 5LLC Asia
Hobbs Brook Edgewater Building Edgewater egacy 265 Winter reston ?
LLC Lt gL‘L"é W‘([’éa“ LLC LLC LLC LLC LLe Ridge LLC NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 Holdin
NAIC 00000 NAIC 00000 DE DE DE DE gs Pte.
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000
DE GBR DE NAICDOEOOOO DE DE DE DE DE DE Fed ID 46- Fed ID 30- Fed ID 35- Fed ID 38- Ltd.
Fed ID 04- Fed ID 04- Fed ID 04- Fed ID 20- Fed ID 27- Fed ID 45- Fed ID 27- Fed ID 20- Fed ID 46- 1737956 0871090 2566166 4085564 NAIC
3516897 3516901 3516936 8836334 1439940 2766487 1440057 2775533 1609795 022‘;0
93 Building 404 610 Lincoln Park Ridge Neponset Hobbs Solar Hobbs Solar Green Street 343
LLC Wyman LLC Lc Bldg LLC 401 285 Central West River 245 81 2uc 3LLC Plaza LLC Winter
NAIC NAIC 00000 NAIC 00000 NAIC 00000 Edgewater Ave Glocester LLC Winter LLC Wyman LLC NAIC 00000 NAIC 00000 NAIC 00000 Bldg LLC
00000 DE DE DE LLC LLC LLC NAIC 00000 NAIC 00000 NAIC 00000 DE DE DE NAIC
DE Fed ID 04- Fed ID 04- Fed ID 04- NAIC 00000 NAIC 00000 NAIC 00000 DE DE DE Fed ID 38- Fed ID 32- Fed ID 30- 00000 DE
Fed ID 04- 3516903 3516902 3516937 DE RI RI Fed ID 04- Fed ID 27- Fed ID 38- 3982389 0486346 0939299 Fed ID 30-
3516935 Fed ID 27- Fed ID 27- Fed ID 27- 3516038 1169682 S 0965702
1169682 1595571 1439297




Statement for September 30, 2018 of the AP PALAC H IAN I N S U RAN C E COM PANY

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 il

[4%9)

1 2 3 7 12 13 14 15 16
Name of Type of
Securities Control
Exchange (Ownership Is an
if Publicly Board, If Control is SCA
NAIC Traded Names of Management, | Ownership Filing
Group Group Company| (U.S.or Parent, Subsidiaries Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling Required?
Code Name Code International) or Affiliates (Name of Entity/Person) Influence, Other)| Percentage Entity(ies)/Person(s) (YN | *
Members
0065 |Factory Mutual Insurance Company & its Affiliates. [21482... | 05-0316605.. | ......cc.. | covvers | corerrerrirarenns Factory Mutual Insurance Company..........ccceeereerveneneins | Rlveiviiiias [UIP i | e seessiesseisssenns | etssssssesssssssessesnss | sessessssessesins | siesessssessesssssssassessssessessessssessessssessessessns | sorne N...... 1.
0065 |Factory Mutual Insurance Company & its Affiliates. | 10014... | 05-0254496.. | .......cc.. | ccovees | corerreriririenns Affiliated FM Insurance Company..........cccoceueeevrerereneens FMIC Holdings, Inc Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... N....... 1.
0065 |Factory Mutual Insurance Company & its Affiliates. [ 10316... | 05-0284861.. | ......cc.. | covers | vererrerririrenns Appalachian Insurance Company. FMIC Holdings, INC.......covvevreiinirieireirieieinns Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... N...... 1.
0065 | Factory Mutual Insurance Company & its Affiliates. | 00000... ..|FM Insurance Company Limited . . | Factory Mutual Insurance Company... .. | Ownership ...100.000 |Factory Mutual Insurance Company.... | ..... Y
0065 |Factory Mutual Insurance Company & its Affiliates. [ 00000... |98-0131767.. | ...ccocovw. | cvvne | vererreerirvienns Risk Engineering Insurance Company Limited................... FMIC Holdings, INC.......covvvvreierierreiriinceieenns Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... |\ TSI P
0000 |Factory Mutual Insurance Company & its Affiliates. [ 00000... | AA-1370041. | ...ccocovee | cvvne | veremreerernienns FM Insurance Europe S.A........cooveviiienininnenns Factory Mutual Insurance Company................. Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... | (U P
0065 |Factory Mutual Insurance Company & its Affiliates. | 00000... | AA-2730043. | ..o | cvvne | vererreirirvienns FM Global de Mexico S.A. de C.V.......cccocvvvinnee. Factory Mutual Insurance Company................. Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... | (U P
0065 | Factory Mutual Insurance Company & its Affiliates. [00000... | 20-2740839.. | ....ccccoo. | oeves | veerrirerenirnnns Watch Hill Insurance Company. FMIC Holdings, Inc Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Neveoo [
0065 | Factory Mutual Insurance Company & its Affiliates. { 00000... .. | Corporate Insurance Services, Inc. . | FMIC Holdings, Inc Ownership ...100.000 | Factory Mutual Insurance Company.... N..
0065 |Factory Mutual Insurance Company & its Affiliates. | 00000... ..|New Providence Mutual Limited..... . |Risk Engineering Insurance Company Limited.. | Ownership ...100.000 |Factory Mutual Insurance Company.... N..
Factory Mutual Insurance Company - Escritorio de
0065 |Factory Mutual Insurance Company & its Affiliates. | 00000... Representagéo No Brasil LTDA. Factory Mutual Insurance Company................. Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... | (R P
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... FM ApProvals LLC.........oeuiieieieireeieicsieieississeeeens Factory Mutual Insurance Company................. Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Nevoooos e
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... ..|FM Engineering International Limited.... .| FM Insurance Company Limited ... | Ownership ...100.000 |Factory Mutual Insurance Company.... N
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... FM Engineering Consulting (Shanghai) Co. Ltd FM Global Services LLC.........ccovvvvevrriirrinnnne Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... \ TSI P
0000 | Factory Mutual Insurance Company & its Affiliates. | 00000... | ......cocevevvnes | verrrerenes [erveis [ vverveerereeenes FM Approvals LImited............cocrerevernmreernnnerereineins FM Approvals LLC........cccovevverernrinirereienins Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Necoooe [
0000 |Factory Mutual Insurance Company & its Affiliates. [ 00000... | .....c.ccoreurevrres | worerrenen [ervene | e FM Approvals Assessoria E Representagdo LTDA. FM Approvals LLC.........coeuririeereirercinenens Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Neooooe e
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... FMRE HoldiNgS LLC.......couevieiiieireiriereienieieeeiseieeenne Factory Mutual Insurance Company. Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Neooooe | e
0000 | Factory Mutual Insurance Company & its Affiliates. [ 00000... ..| TSB Loss Control Consultants, Inc . | Factory Mutual Insurance Company... .. | Ownership ...100.000 |Factory Mutual Insurance Company.... | ..... Y
0000 | Factory Mutual Insurance Company & its Affiliates. { 00000... .. |FMIC Holdings, Inc . | Factory Mutual Insurance Company... . | Ownership ...100.000 | Factory Mutual Insurance Company.... | ..... Y
0000 | Factory Mutual Insurance Company & its Affiliates. [ 00000... ..|FM Global Servicios, S.de R.L. de C.V.. . . |FMIC Holdings, InC.........cccooevuune . | Ownership ...100.000 | Factory Mutual Insurance Company.... N
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... FM Global Services LLC.........ccovvvvieierriieieieiisisreieinnens FMIC Holdings, Inc Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... N
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... FM do Brasil Servicos de Prevencao de Perdas LTDA. FM Global Services LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... N
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... ..|610 Lincoln LLC .| FMRE Holdings LLC... . | Ownership ...100.000 |Factory Mutual Insurance Company.... N
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... ..|404 Wyman LLC. .| FMRE Holdings LLC... .| Ownership ...100.000 |Factory Mutual Insurance Company.... N
0000 | Factory Mutual Insurance Company & its Affiliates. | 00000... ..|275 Wyman LLC. .| FMRE Holdings LLC... .| Ownership ...100.000 |Factory Mutual Insurance Company.... N
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... 175 Wyman LLC FMRE Holdings LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... |\ TSI P
0000 |Factory Mutual Insurance Company & its Affiliates. [ 00000... |04-3516937.. | ...ccocove. | covvne | cererreerervieens Park Ridge Building LLC..........covriiirnereircereieens FMRE Holdings LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... |\ TSI P
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... | 04-3516935.. | ...cccccoe. | cvvne | vererreirirvinnns 93 BUIAING LLC.....eoeeeeereeeeeeeneseieee e FMRE Holdings LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Neroore | e
0000 | Factory Mutual Insurance Company & its Affiliates. [00000... | 20-2775533.. | ...cccooves [ covee | veverriereininnns 265 Winter LLC FMRE Holdings LLC.......cccoovrrrreiereie Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Nevooo [
0000 | Factory Mutual Insurance Company & its Affiliates. { 00000... .. | 245 Winter LLC.. .| 265 Winter LLC .. | Ownership ...100.000 | Factory Mutual Insurance Company.... N
0000 |Factory Mutual Insurance Company &its Affiliates. | 00000... | 27-1440057.. | ....cccoev. | cvees | coverrerrrerenns FMEC Legacy LLC FMRE Holdings LLC.........cccoveveirirrireieirrieninnn. Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Nevoooos e
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... | 04-3516938.. | ....cccov. | cvees | corerrerrrrerenns Neponset River LLC FMEC Legacy LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Nevoooos e
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... | 27-1439297.. | ..ccccoow. | cvens | corerrerrierenns West Glocester LLC FMEC Legacy LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Nevoooos e
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... 601 Edgewater LLC.......cccocvevvrieereeeseeseee s FMRE Holdings LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Nevoooos e
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... ..| 285 Central Avenue, LLC . .| FMRE Holdings LLC... .| Ownership ...100.000 |Factory Mutual Insurance Company.... N
0000 | Factory Mutual Insurance Company & its Affiliates. | 00000... | 04-3516897.. | .......c.c. [ covvees | vervverereernes Hobbs Brook Management LLC...........cocovvererninrinninenne FMRE Holdings LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Necooo e
0000 |Factory Mutual Insurance Company & its Affiliates. [ 00000... | ......ccorevrrveree | vorerrenes [ervene | cererreiriiienns Hobbs Brook Limited............coervrerreneereineeeieseeieens FMRE Holdings LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... |\ TSI P
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... |45-2766487.. | ....c.ccoc. | cvvne | cererreerenieens 101 Edgewater LLC FMRE Holdings LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... |\ TSR
0000 |Factory Mutual Insurance Company & its Affiliates. [ 00000... | 27-1169682.. | ......ccoe. | cevvne | vererreeririreens 401 Edgewater LLC FMRE Holdings LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Neooooe | e
0000 | Factory Mutual Insurance Company & its Affiliates. [ 00000... .. | Johnston Building LLC........... . |FMRE Holdings LLC... .. | Ownership ...100.000 | Factory Mutual Insurance Company.... N
0000 | Factory Mutual Insurance Company & its Affiliates. { 00000... ..|FM Global Services Colombia S.A.S. . |FM Global Services LLC..... . | Ownership ...100.000 | Factory Mutual Insurance Company.... N
0000 |Factory Mutual Insurance Company & its Affiliates. | 00000... Two Ledgemont LLC 95 Hayden Mezz Owner LLC Ownership ...100.000 |Factory Mutual Insurance Company.... | ..... N




Statement for September 30, 2018 of the AP PALAC H IAN I N S U RAN C E COM PANY

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 il

1 2 3 4 5 6 7 12 13 14 15 16
Name of Type of
Securities Control
Exchange (Ownership Is an
if Publicly Board, If Control is SCA
NAIC Traded Names of Relationship Management, | Ownership Filing
Group Group Company| ID Federal (U.S.or Parent, Subsidiaries Domiciliary [to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling Required?
Code Name Code Number | RSSD | CIK |International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other)| Percentage Entity(ies)/Person(s) (YN | *
0000 | Factory Mutual Insurance Company & its Affiliates. | 00000... |46-0627887.. | .........c. [coves | orvvreererrennes 95 Hayden LLC FMRE Holdings LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Necoo [
0000 |Factory Mutual Insurance Company & its Affiliates. {00000... |46-0639741.. ..|95 Hayden Lender LLC . |DE.....c..... [NIA.. .| FMRE Holdings LLC... .| Ownership ...100.000 |Factory Mutual Insurance Company.... N
0000 | Factory Mutual Insurance Company & its Affiliates. [00000... |46-0655775.. | ...cccocov. | oven | vererrierrininnns 95 Hayden Mezz Owner LLC DE........... NIA.......... FMRE Holdings LLC Ownership........ ...100.000 | Factory Mutual Insurance Company.... | ..... Neveoo [
0000 | Factory Mutual Insurance Company & its Affiliates. [00000... |46-0644539.. | .....c.cc.. | coeves | veerriervninnnns 95 Hayden Mezz Lender LLC DE.......... NIA........... FMRE Holdings LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Nevooor [
0000 | Factory Mutual Insurance Company & its Affiliates. [00000... |46-1609795.. | .....cccoo. | oeer | vererrrerrnininns 3460 Preston Ridge, LLC NIA.......... FMRE Holdings LLC Ownership........ ...100.000 | Factory Mutual Insurance Company.... | ..... Nevooo [
0000 | Factory Mutual Insurance Company & its Affiliates. [ 00000... | 46-1737956.. 1301 Atwood LLC NIA.......... FMRE Holdings LLC Ownership........ ...100.000 | Factory Mutual Insurance Company.... | ..... Nevooo [
0000 |Factory Mutual Insurance Company & its Affiliates. {00000... | 38-3942900.. ..|81 Wyman LLC....... . INIA.. .| FMRE Holdings LLC... . | Ownership ...100.000 |Factory Mutual Insurance Company.... N
0000 |Factory Mutual Insurance Company & its Affiliates. {00000... | 30-0871090.. .. |Hobbs Solar 1 LLC. . INIA.. .| FMRE Holdings LLC... .| Ownership ...100.000 |Factory Mutual Insurance Company.... N
0000 |Factory Mutual Insurance Company & its Affiliates. {00000... | 38-3982389.. .. |Hobbs Solar 2 LLC. . |NIA.. .| FMRE Holdings LLC... .| Ownership ...100.000 |Factory Mutual Insurance Company.... N
0000 |Factory Mutual Insurance Company & its Affiliates. [ 00000... | 32-0486346.. Hobbs Solar 3 LLC NIA FMRE Holdings LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... N
0000 | Factory Mutual Insurance Company & its Affiliates. | 00000... | .......c.cccrevenee FM Asia Holdings Pte. Ltd.........ccccvurerernrnirereininennins NIA FMRE Holdings LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... N
0000 |Factory Mutual Insurance Company & its Affiliates. {00000... | 30-0939299.. .. | Green Street Plaza LLC. . |NIA.. .| FMRE Holdings LLC... ... | Ownership ...100.000 |Factory Mutual Insurance Company.... N
0000 |Factory Mutual Insurance Company & its Affiliates. { 00000... | 35-2566166.. ..|Hobbs Solar4 LLC......... . |NIA.. .|FMRE Holdings LLC............... . | Ownership ...100.000 |Factory Mutual Insurance Company.... N
0000 | Factory Mutual Insurance Company & its Affiliates. [ 00000... | ....ccccccovrernnee ..|FM Engineering Egypt LLC . . INIA.. . |FM Engineering International Limted.. .. | Ownership ...100.000 | Factory Mutual Insurance Company.... N
0000 | Factory Mutual Insurance Company & its Affiliates. [ 00000... | 30-0965702.. 343 Winter Bldg LLC......c.veeieeieeceeeee e NIA........... FMRE Holdings LLC.......cccovvevirnieirieins Ownership........ ...100.000 | Factory Mutual Insurance Company.... | ..... Nevooor [
0000 | Factory Mutual Insurance Company & its Affiliates. [00000... | ....cccooeverives [ orrennnn [eveens | veverrieieieienns FM Approvals Europe Limited............ccccovvernieeniieninns IRL........... NIA........... FM Approvals LLC Ownership........ ...100.000 | Factory Mutual Insurance Company.... | ..... Nevooo [
9 0000 |Factory Mutual Insurance Company &its Affiliates. | 00000... | 38-4085564.. | .......cc.. | ccovees | corerrerrirarenns HObbs S0Iar 5 LLC......c..cveverieieiesieeseeseeiesie s DE........... NIA........... FMRE Holdings LLC Ownership........ ...100.000 |Factory Mutual Insurance Company.... | ..... Nevoooos e
N
= Aster Explanation
| 1 | Pool Participants:Factory Mutual Insurance Company (86%), Affiliated FM Insurance Company (12%), and Appalachian Insurance Company (2%).




Statement for September 30, 2018 of the APPALACH'AN |NSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date

Direct Premiums Direct Losses Direct Direct Loss

Lines of Business Earned Incurred Loss Percentage Percentage
BTttt | eeeseets bttt 6,202 | oot | ertese et 0.000
2. AllIEA INES... et sssssssnesssissssessnsssssssens | connrnsennsnsnenssnes B | it snsniens | cerrees e 0.000
3. Farmowners multiple peril. ..0.000
4. Homeowners multiple peril... ..0.000
5. Commercial multiple peril 0.000
6. MOrtgage QUATANTY.........cccevverieireireieieie et ses 0.000
8. Ocean marine ..0.000
9. Inland marine........ ..0.000
10. Financial QUAraNtY.........cceeueieireiiininieeiesee st sses 0.000
11.1. Medical professional liability - OCCUITENCE.........covuriveireiriirieieeese e 0.000
11.2. Medical professional liability - claims-made.. . ..0.000
12. Earthquake.......cccccvvvierervenieieinnnns . ..0.000

..0.000
..0.000
..0.000
..0.000
..0.000
..0.000
..0.000
..0.000

13. Group accident and health...
14. Credit accident and health....
15. Other accident and health
16. Workers' compensation....
17.1 Other liability-occurrence..
17.2 Other liability-claims made....
17.3 Excess workers' compensation
18.1 Products liability-occurrence.....

18.2 Products liability-claims made...... . ..0.000
19.1, 19.2 Private passenger auto liability ..0.000
19.3, 19.4 Commercial auto liability.......... . ..0.000
21. Auto physical damage.........cccoueverirrieiieeieees e 0.000
22, AIrCraft (@l PEIS).......cvvverrereeerieieteee et ssae e 0.000
23 ..0.000

..0.000
0.000
0.000
..0.000

29. International..
30, WAITANEY. ...t es
31. Reinsurance-nonproportional assumed property
32. Reinsurance-nonproportional assumed liability........

33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business. o
35, TOAIS....ceevce e

3498. Sum. of remaining write-ins for Line 34 from overflow page. e
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)......cccconiinrinninninniissiisninns

PART 2 - DIRECT PREMIUMS WRITTEN
1

2 3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date

1. 2,263,759
2. Allied lines.... .

3. Farmowners multiple peril.

4. Homeowners multiple peril...

5. Commercial multiple peril

6. MOrQAge QUATANEY.......ceveviieiireisiete ettt bbbt

8. Ocean marine

9. Inland marine........

10. FiN@NCIal QUATANTY........c.cvivieireiiicceee et
11.1 Medical professional liability - OCCUITENCE.............cveveieeierieriies et
11.2 Medical professional liability - claims made..

12. Earthquake.......c.ccovveveeneninnrenene

13. Group accident and health

14. Credit accident and health

15. Other accident and health

16. Workers' compensation....
17.1 Other liability-occurrence..
17.2 Other liability-claims made....
17.3 Excess workers' compensation
18.1 Products liability-occurrence
18.2 Products liability-Claims Made...........ccovurriirirrnee e
19.1 19.2 Private passenger auto liability
19.3 19.4 Commercial auto liability..........

21, AUtO PhySICal AMAGE........cerererrireireieie ettt sees
o AIFCTaft (@l PEIIIS).....eueeeceeeee ettt

....16,145,349

3498. Sum. of remaining write-ins for Line 34 from overflow page.........cccocvvvevereereverievennnns ................................................. ' 0 ................................................. ' 0 i
3499. Totals (Lines 3401 thru 3403 plus 3498) (LINE 34)........ccieuiiererriiisiereiieiesesesssssesessens | corersssssssssssssssssessesosssssessessessnenes [0 OO 0
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Statement for September 30, 2018 of the AP PALAC H IAN I N S U RAN C E COM PANY

LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

PART 3 (000 omitted)

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known|  Prior Year-End Prior Year-End
Total Prior 2018 2018 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2018 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and |Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 | (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2015 + Priof....co. | ooveerrecresrersnians 7,960 | coovoriereeeerenn62,243 | i 70,203 | e 42 | | e S 7735 | e 10 [ ceieiieieeeeen81,516 | 009,261 | e TA7 [ (A0 I 0
2. 2016 s [ | eereriessssesssssensenssnsesiens | sressessssessass s siesssseanes 0 | oieetieisiesssissieisnies | eeresssissssssssessssssnienss | orriessesssssssssiessessenes 0 [ eseeieiesiesinies | eresressissiessssssssesssssnsees | ariesssssessassssssssessenssnsins | assessesssssessessssssiassans (01 (O (O] [N 0
3. Subtotals
2016 + Prior.....c.. | coveeiiieiiicienns 7,960 | .o 62,243 | oo 70,203 | oo 42 | oo {0 M2 | oo, T35 | oo 10 [ ieiiiieeeeenn1,516 | 069,261 | e T |, (TAT) | oo 0
4. 2017 cieiiiiieis | eeieesiisieeisessseienins | eriseeresssessssnserenssesensnns | sierersssssessnseesessnsesanans 0 | oiieeeeeiiesiieeens | e isersnssresensnensnens | ererersssresesesessssnserened 0 | it | eereiereseessnssssssserensnsnes | sreressneressnseressnesesanerens | sresssseressnssesanssresassnnas (O {0 I [ 0
5. Subtotals
2017 + Priof ..o | e 7,960 | oo, 62,243 | oo 70,203 | oo 942 | e (o1 IS S 7735 | e 10
6. 2018, [, 0.0 S P .0 ST P D0, T D D0, S IO 43,651 | oo 43,651 .o, XXX otireriens | errnieiissiesisssisssssssssssens | evsessisssssssssssssssssensassns | asiessssssssessasssssssssassens 0 [iiieeran, .0 SN R 0.0 T PR XXX i
7. TotalS...coveeeeies | cvevveeeeeiieeis 7,960 | oo 62,243 | .o 70,203 | oo 942 | e 43,651 | oo 44593 | .o T35 | s 10 | e 61,516 | coovererecriind 69,261 | ..cveviereereines T A I (TAT) | e 0
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | .oocovvvveicnnee 204,434
| P 9.0% (2. coirerrrrennns (1.2)% | 3. oo 0.0 %

Col. 13, Line 7

Line 8

4 0.0 %




Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of

business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement?

Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Will the Director and Officer Insurance Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Explanation:

1.

2
3.
4

The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.

Bar Code:

A0SO O R ARR A
* 1 0 3 16 2 0184 900000 3 =*
AL RSO O R AIRE AR
* 10 3 16 2 01845540000 3 =*
AR R 0 A0 O R A
* 10 3 16 2 018 3 650000 3 =*
AR R ALK A0 A AU TR A
* 10 3 16 2 01850540000 3 =*

Q15

Response

NO

NO

NO

NO




Statement for September 30, 2018 of the APPALACH'AN |NSURANCE COMPANY
Overflow Page for Write-Ins

Additional Write-ins for Liabilities:

1 2
Current December 31,
Statement Date Prior Year
2004, oottt e a bRt Rt a bRt AR bR A ARt e b At e bbb s sttt es st b e s senbanns | abtistiesiestes bbb e es b s stest st ebtes | ebieststns st es bbbt en s entnes
2005, iR bR A RS AR a LR A AR A e bR At b st s bbb s s s baens | ebtiebiesaest st s s st sten b s stes | ebsestestes ettt nen
2997.  Summary of remaining WrtE-iNS fOr LINE 29.........ceieiiiiiiiteieiit sttt sttt ettt st s st esses bt ss s st sss st sstsnsessensessnsansansess | sbsstessessesssssssassessssansassessnsanes [0 RN 0
Additional Write-ins for Liabilities:
1 2
Current December 31,
Statement Date Prior Year
3297.  Summary of remaining Write-iNS fOr LINE 32........ i sns st sse st ne ettt ses st sessss st snsseses | sssssssssesssnsssssessansssssessansssesns

Q16




Statement for September 30, 2018 of the APPALACH'AN |NSURANCE COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © NGk W

_
o o

Book/adjusted carrying value, DECemMDEr 31 Of PHOT YEAT.........ccciueieieieirieie et nann
Cost of acquired:

2.1 Actual cost at time of aCQUISItION............ccevevrirerieieseeie e
2.2 Additional investment made after acquisition.
Current year change in encumbrances.............
Total gain (loss) on disposals............
Deduct amounts received on disposals............ccceverrreierrennnn.

Total foreign exchange change in book/adjusted Carrying VAIUE............cvurieenririrnrenrireiecnsiseee s ssesenn
Deduct current year's other-than-temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).........cccevvrerrerinreesiieiesssssesssseneesssenees
Deduct total NONAAMItIEA @MOUNLS...........ccoviieieiiieice et a s bbb ssnsenes
Statement value at end of current period (Line 9 MiNUS LINE 10).........cccuiuiueriiiiiiictciecices e ssseenens

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

© N o ok

©

1.
12.
13.
14.
15.

Book value/recorded investment excluding accrued interest, December 31 of prior YEar..........c.ccvveveeiveiveeieisereseeesenans
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.
Accrual of discount.........c.ovvrrnrreininnenns
Unrealized valuation increase (decrease).
Total gain (loss) on disposals....................
Deduct amounts received on disposals.
Deduct amortization of premium and mortgage interest points and commitment fees..............

Total foreign exchange change in book value/recorded investment excluding accrued interest...........ccocvveevisieiereennnn.
Deduct current year's other-than-temporary impairment reCOgNIZEA. ..o enes
Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........
Total ValUGLIoN @lIOWANCE. ..........ccveiiiveiiicie ettt sttt s bt s e s bbb s ses
SUDBLOtAl (LINE 11 PIUS LINE 12)...uuvviriieieiieieieeisie ettt sss sttt sttt antn
Deduct total NONAdMItEEd @MOUNES..........c.euieieeirrircee ettt
Statement value at end of current period (Line 13 MINUS LINE 14)......coveiiiierieiisiesesisiseessiessesssssssesssssssssssansessssassesssssneas

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

Book/adjusted carrying value, December 31 Of PHOr YEAT. ..ottt
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition...............ccccceeieriveicriiinenne
Capitalized deferred interest and Other...........ccoereenenreincneirrereeeennd
AcCrual Of dISCOUNL.........c.evurireirieie ettt
Unrealized valuation increase (decrease)

Total gain (loss) on disposals
Deduct amounts reCeiVEd ON QISPOSAIS.............cvuivruiveiieie ettt ettt b bbb bbbt
Deduct amortization of premium and dEPreCIAtION..............cevevrieierie sttt senaas
Total foreign exchange change in book/adjusted Carrying VAIUE............ccuriuiuriieniireieineseiec et
Deduct current year's other-than-temporary impairment recognized

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........ccceverrirereiiereneiieesssieieienns
. Deduct total NONadmItted @MOUNLS...........iuivrieieiieee ettt
. Statement value at end of current period (Line 11 MINUS LINE 12).....c.cviuiiiiiiiiisieses et ssissiess s ssssssssse s ssssnssnsssneas

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook w2

. Total investment income recognized as a result of prepayment penalties and/or acceleration fees.
. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9+10)

Book/adjusted carrying value of bonds and stocks, December 31 of Prior YEar............ccccveeueieieveieeeeeeeeee s
Cost 0f bONAS aNd SLOCKS ACQUIFET..........cvucvieireieeiriesieieise ettt bbb s st
Accrual of discount
Unrealized valuation increase (decrease).
Total gain (10ss) on diSPOSAIS..........vvererrurerrerrirririenns

Deduct consideration for bonds and stocks disposed of...
Deduct amortization of premium...........ccceevcureeseenceresenenennes

Total foreign exchange change in book/adjusted carrying value...
Deduct current year's other-than-temporary impairment recognized

Deduct total NONAAMItEEd AMOUNES..........ciuiieiriee it

. Statement value at end of current period (Line 11 MiNUS LN 12).....c. it

................................. 220,761,238

.83,772
7,611,237




Statement for September 30, 2018 of the APPALACHIAN INSURANCE COMPANY
SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation
2

20IsO

Book/Adjus:ed Carrying Acquisitions Dispo?;itions Non-Traditg Activity Book/Adjusfed Carrying Book/Adjus?ed Carrying Book/AdjusZed Carrying Book/Adjus?ed Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS

193,360,432 (59,099) 194,589,104 | ..ooovvivrrnnne 193,360,432 200,339,576
2. NAIC 2 (@).veerererireiieriseeierss sttt | ettt 17,415,708 | ooooveeircrienienisesisessienenes | eoreeeesesissesssesesessiessssssissssses | ceoessisessssenseeseenens (1,003,042) | .ooovvverrerrrireeinne 18,418,446 | .....oovvveercrins 17,415,708 | oo 16,412,666 | ....ooonevercrirriiinns 17,921,662
3. INAIC 3 (@) euurvererererirerireeis st | eeehe bRttt | Sebi ettt | Here sttt | eent s 998,181 [ ovevuvevurererrieriiessissesesiienies | cesreessisens et | e 998,161 | ..ooorerrrireeererriereiei e
[ - O PO OO OO OO OO OO BT DO O OO OO OO OT RO (N
TR Y O O O OO O OO OO POPE ST OO O TP PO OSSP (N
B INAIC B (@)..-vevevereeesseesseesseesseeesseesseeesseseseess st es st | 081 4EERE 1088 RE 8 n et seen | €6 1oeeEeeEEf e R R EeeEEeeEE et eeeE s | eLEEeEEEEEE AR eEE R e E Rt eeeE | 4eEE 8 EER e E R AR eeRE Rt eeEt e | CeEfeERE R R et nn s | e DR et Rttt | ettt 0 |
7. TOtal BONGS......vvrieennisriesinsesisssenessesns e snse s sensssssssnsnees | soressssssenssnssssnees 210,776,140 | ...ooiveicnirnirsniciis 0 | s 143,225 | oo (63,980) | .voovvercrrrireniens 213,007,550 | ..oovcveiriiirieens 210,776,140 | ..oovvvvvirriciicens 210,568,935 | ... 218,261,238

PREFERRED STOCK

8. INAIC Tttt nnssns | sesseessnnsss s nnst s 2,500,000 | ..ovvvurereernneneessnessesssesenees | reeesesessesss st nees | sesseess st nsst st ensnen | seseessseness s essteeeens 2,500,000 | ..oovernrernrerreereeens 2,500,000 | .ovvoreeereereerenennne 2,500,000 | oo 2,500,000
TR Y O O O OO OO OO OO PP POPE OO PT OO PO OSSOSO (N
10.
T1 NAIC 4ttt ens | st e b | feee e bR Rt R s | HeEb Rt s Rk | Hese R bkttt | et | eeeb e | eebeee e (RSN
20 O O O O OO DO OO OO OO OO OO OO SOT ST SOTOTIN POTOOT RPN (N
KT O oo [ O OO DO OO OO DT PP OPOO OO O OOS PO RO PSPPI FOTOOT RO ROP OO RRROON (RN
14, Total Preferred SHOCK.........ovvuurvirreeerireeiereseesiseeiseeiseessseesseesssnessesens | essesssssssssssssssssesens 2,500,000 | ..o 0 | 0 | o (O 2,500,000 | ..o 2,500,000 | ..o 2,500,000 | ..o 2,500,000
15, Total Bonds and Preferred SOCK.........uuirriiniminsiininnssrsssissssesensnens | seressssessnsssssennees 213,276,140 | ..o 0 | o 143,225 | oo (63,980) | ..oouvercririrriiens 215,507,550 | ..oocvevniniriiens 213,276,140 | ..oovvvvovirriciens 213,068,935 | ..o 220,761,238

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of short-term and cash equivalent bonds by NAIC designation:
NAIC 1§.......... 0; NAIC2S........ 0; NAIC3S..... 0; NAIC45S....... 0; NAIC5S...... 0; NAIC6S.......... 0.




Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

Sch. DA - Pt. 1
NONE

Sch. DA - Verification
NONE

Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB -Pt.C -Sn. 1
NONE

Sch.DB -Pt.C -Sn. 2
NONE

Sch. DB - Verification
NONE

QSI103, QS104, QSI05, QSI06, QSI07



Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

SCHEDULE E - PART 2 - VERIFICATION

Cash Equivalents

1

Year To Date

2
Prior Year Ended
December 31

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)

. Book/adjusted carrying value, December 31 Of Prior YEaI...........c.ccueveverriesieeiesereees e

. Cost of cash eqUIVAIENS CUINET...........ovurrrereresirre ettt

. ACCIUAL OF QISCOUNL......oovuiviieictcte ittt bbbttt bbb se s e

. Unrealized valuation INCTEASE (AECTEASE).........rvuwrrerrerirrrereireesneieeseesseessesssessssssessessssessssessesssssessesssssessessansnnes

. Total gain (I0SS) ON QISPOSAIS........eureueeurerrereieereeeeieeese ettt s sttt nen

. Deduct consideration received 0N diSPOSAIS...........c..cueurieieiiiniieiieireieieei et

. Deduct amortization Of PrEMIUM.............cccoiviueiiiciiisiecse ettt saes

. Total foreign exchange change in book/ adjusted Carrying Value.............cc.ccueveveveieeeicveeisesieeseesee s

. Deduct current year's other-than-temporary impairment reCognized............ccocvvvieieniirieiesesse e

. Deduct total nonadmitted @aMOUNLS...........c.cueieiiiiiieecs e s

. Statement value at end of current period (Line 10 MINUS LINE 11).....vieiiiiiieieiisiesessisissi e ssiessessssssnans

............................................ 78,044,772

................................................. 793,534

.................................................... (2,999)

............................................ 37,742,519

............................................ 80,324,907

.......................................... 108,238,657

QsI08




Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

Sch. A-Pt. 2
NONE

Sch.A-Pt.3
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

Sch. BA - Pt. 2
NONE

Sch. BA-Pt. 3
NONE

Sch.D -Pt. 3
NONE

QEO01, QE02, QE03, QE04



G030

Statement for September 30, 2018 of the AP PALAC H IAN I N S U RAN C E COM PANY

Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Quarter

SCHEDULE D - PART 4

2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
11 12 13 14 15

F Current Bond

0 Year's Interest /

r Unrealized Current | Other-Than- Total Foreign Foreign Stock Stated NAIC

ei Prior Year Valuation Year's Temporary | Total Change | Exchange Book/Adjusted | Exchange | Realized Total Gain | Dividends | Contractual | Designation

g| Disposal Number of Book/Adjusted Increase | (Amortization)| Impairment | inB./A.C.V. | Changein | Carrying Value at | Gain (Loss) | Gain (Loss) | (Loss) on Received Maturity | or Market
CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized| (11+12-13) B./A.C.V. Disposal Date | on Disposal | on Disposal | Disposal | During Year Date Indicator (a)
Bonds - U.S. Government
36179M 2T 6 |GNMA PASS-THRU M SINGLE................. .. | 09/01/2018. | MORTGAGE PAYDOWN.......cccouver [ womrrrmrereerinieneinns ({157 I IS 78,599 | .ooovvrcerveins [ e 02/20/2043. | 1..covvverrrnes
36200Q 2T 0 |GOVT NATL MTGE ASSN .| 09/01/2018. | MORTGAGE PAYDOWN 0 403 02/15/2032. [1...ovvvrverne
0599999. Total - Bonds - U.S. GOVEMMENL. ... cvsssenssnsssssssssssnsssssssnsssssssssssssssesssessssssssnssssessssessssns | svseevneneed 002 | wvnerensnen 19,002 | viieirrenn86,134 | civiiiiinenenn 79,670 | o0 | i (667) [ i (O {(S570)] I [ 79,002 | .o 0 [ 0 XXX XXX
Bonds - U.S. Special Revenue and Special A t
31296S M5 2 |FHLMC .| 09/01/2018. | MORTGAGE PAYDOWN.......cccouvve [ wrmrirerirrermrinninns | corererenns 44,420 | ..........44,420 | ........... 46,016 | ..cccocooerendd,316 | oo | e 104 | i | 104 | [ 44,420 | .o [ e 01/01/2034. | 1FE...
31297T WF 6 |FHLMCPC GOLD COM......ovvvrrrennne .| 09/01/2018. | MORTGAGE PAYDOWN 3,656 3,656 09/01/2035. | 1FE...
31298N UG 8 |FHLMC GOLD PC#.... .| 09/01/2018. | MORTGAGE PAYDOWN 197 197 05/01/2031.
31411A JG 1 |FEDERAL NATLMG... .| 08/01/2018. | MORTGAGE PAYDOWN 1,728 . 1,728 11/01/2036.
31419A DS 3 |FNMA PASS-THRU LNG30Y.. .. 108/01/2018. [ MORTGAGE PAYDOWN.......oovovie | cornmmminnissrnnincinns | ovennies 14,222 ) )] N [P 14,222 | oo | v 09/01/2039.
3199999, Total - Bonds - U.S. Special Revenue and Special Assessments. .. 64,223 .(5)] .. .9)]. ....64,223 XXX
8399997. TOtAl = BONAS = PAM 4.tk fheee et | nniines 143,225 )| .. ). . ..143,225 . XXX
8399999. TO = BOMAS. ...ttt ettt eedses s E stttk bbbttt | srsnniias 143,225 ) )] OO o ) 143,225 | .o 0 [ 0 XXX
9999999. Total - Bonds, Preferred and COMMON STOCKS..............ciuiriiiiiins crirerieiineeieeiseissesisssssessesss e essesssssssesssessseesssssssssnesens | eooseenes 143,225 XXX | 153,084 | ..oooovvvenne 143,898 | ..ovvverrnnnn (V) ((1p4) [— (U (7)) I [ - 143,225 | .o (U] [ 0 XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues: .




Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

Sch.DB -Pt. A-Sn. 1
NONE

Sch.DB -Pt. B - Sn. 1
NONE

Sch.DB -Pt.D - Sn. 1
NONE

Sch. DB -Pt. D - Sn. 2
NONE

QE06, QE07, QE08, QE09



Statement for September 30, 2018 of the APPALACH'AN |NSURANCE COMPANY
SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

(Securities lending collateral assets reported in aggregate on Line 10 of the Assets page and not included on Schedules A, B, BA, D, DB and E)
1 2 3 4 5 6 7
NAIC Designation Book/Adjusted Maturity
CUSIP Identification Description Code / Market Indicator Fair Value Carrying Value Date
Cash Equi (Schedule E Part 2 Type)
000000 00 0 |MIZUHO SECURITIES USAINC.......cccomiiiriiriniisiiciiienicissssiesiisiienes 250,000 09/24/2018.......
000000 00 0 |PERSHINGLLC.....cccoormvvrmevrrimrrrerranas s 200,000 09/24/2018.......
000000 00 0 |CITIGROUP GLOBAL MARKETS INC........ccccvvunrivcrianns 200,000 09/24/2018.......
000000 00 0 |NOMURA SECURITIES. e 200,000 09/24/2018.......
000000 00 0 |NATIXIS NEW YORK BRANCH......... s 200,000 09/24/2018.......
000000 00 0 |DEUTSCHE BANK SECURITIES INC, s 144,462 09/24/2018.......
9199999.  Total - Cash Equivalents (Schedule E Part 2 Type)........ccoouviiiniiniiiiiicnnicsisiins 1,194,462 XXX
9999999, TOtalS..... .ovovriririirini s e e et 1,194,462 XXX
General Interrogatories:
1. The activity for the year:  Fair Value §.....28,060  Book/Adjusted Carrying Value $.....28,060
2. Average balance for the year:  Fair Value $.....1,819,239  Book/Adjusted Carrying Value §.....1,819,239
3. Reinvested securities lending collateral assets book/adjusted carrying value included in this schedule by NAIC designation:

NAIC 1: §....1,194,462 NAIC 2: §.......... ONAIC3: §.......... 0 NAIC4: §........ ONAICS: §......... ONAICE: §......... 0

QE10




Statement for September 30, 2018 of the APPALACH'AN |NSURANCE COMPANY
SCHEDULE DL - PART 2
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date
(Securities lending collateral assets included on Schedules A, B, BA, D, DB and E and not reported in aggregate on Line 10 of the Assets page)
5

1 2 3 4 6 7
NAIC Designation Book/Adjusted Maturity
CUSIP Identification Description Code / Market Indicator Fair Value Carrying Value Date
General Interrogatories:
1. The activity for the year:  Fair Value §.......... 0  Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0

NONE

QE11



Statement for September 30, 2018 of the AP PALAC H |AN | NS U RAN C E CO M PANY

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During | Accrued at Current
Depository Code Rate of Interest|  Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
JP MORGAN CHASE. NEW YORK, NY. cerenernr.0.600 45,362 1,367,537 | oo 14,220,897 | .............16,142,820 | XXX
0199998. Deposits in.....1 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open Depositorie: XXX XXX (281)
0199999. Total Open Depositorie: XXX XXX 45,362 0 1,367,256
0399999. Total Cash on Deposit XXX XXX 45,362 0 1,367,256
0599999. Total Cash XXX XXX 45,362 0 1,367,256

QE12
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Statement for September 30, 2018 of the APPALACHIAN INSURANCE COMPANY
SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8 9
Amount of Interest Due &
CUSIP Identification Description Code Date Acquired | Rate of Interest | Maturity Date |Book/Adjusted Carrying Value Accrued Amount Received During Year|

All Other Money Market Mutual Funds

092480 61 9 |BLACKROCK LIQUIDITY TEMPFUND INST'L
8699999. Total - All Other Money Market Mutual Funds
8899999. Total - Cash Equivalents

...................................................... 08/31/2018....... 2.210

535,369
....535,369
535,369
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